BERNALILLO COUNTY 

BOARD OF COUNTY COMMISSIONERS

ADMINISTRATIVE RESOLUTION NUMBER _____________
A RESOLUTION SUPPORTING THE ALBUQUERQUE BERNALILLO COUNTY WATER UTILITY AUTHORITY’s FUNDING REQUEST TO THE UNITED STATES DEPARTMENT OF AGRICULTURE RURAL DEVELOPMENT PROGRAM FOR THE CARNUEL WATER SYSTEM IMPROVEMENTS.  
	WHEREAS, the community of Carnuel currently obtains their water from private wells and disposal through septic systems and is in urgent need of a central public water and wastewater system; and
WHEREAS, the Carnuel community’s private wells are shallow and often co-exist in the same areas with poorly functioning, aging septic systems that have led to nitrate contamination in many of the wells.  Traces of lead and radium as well as naturally occurring uranium and arsenic have also been found in groundwater supplies in the area; and
WHEREAS, the Carnuel community has seen a serious decline in the quality of water coming from private wells and, in some areas, it does not meet the mandates of the Safe Drinking Water Act; and
WHEREAS, the Carnuel community resides in the rural and unincorporated East Mountain area of Bernalillo County in the Tijeras Canyon; and
WHEREAS, the residents of Carnuel established a mutual domestic water and wastewater consumer association (Carnuel) in 2001 in order to provide safe, reliable drinking water and wastewater disposal; and
WHEREAS, in 2005, Carnuel applied for Rural Utilities Service (RUS) funding from the United States Department of Agriculture - Rural Development program (USDA-RD) and was provided with a Letter of Conditions to be met before the project could be bid for construction; and
WHEREAS, after struggling to develop a sufficient water rights portfolio for a clean water source, Carnuel examined different alternatives, and in July 2008, decided that the preferred alternative was to connect to the Albuquerque Bernalillo County Water Utility Authority (Water Authority) regional water system; and
WHEREAS, the Water Authority and Carnuel entered into an agreement in October, 2008, for the Water Authority to act as fiscal agent and extend water infrastructure using state and federal grants and loans; and
WHEREAS, the Water Authority and Carnuel worked closely with USDA-RD from July, 2009, through June, 2011, to satisfy compliance with the conditions of the RUS funding; and
WHEREAS, Carnuel received a Notice of Unfavorable Action on March 24, 2011, from USDA-RD informing them that the RUS funds applied for in 2005 were de-obligated.  On April 6, 2011, Carnuel requested reconsideration of the Notice of Unfavorable Action.  Carnuel also resubmitted a letter addressing the Letter of Conditions on April 21, 2011.  The USDA-RD office sent a letter on June 9, 2011, to Carnuel notifying that the reconsideration was denied; and
WHEREAS, a conference call was held on July 1, 2011, between Carnuel, the Water Authority, and USDA-RD National Office staff to try to resolve the funding issues and respond to the June 9, 2011, letter.  From this meeting, it was confirmed that the Carnuel improvements qualified for RUS funding.  The National Office staff recommended that the Water Authority apply for RUS funding on behalf of Carnuel.  Given that the economic conditions within Carnuel are materially the same as they were in 2005, the application sought the same grant/loan package that was obligated to Carnuel in 2005.  The Water Authority submitted the application on July 7, 2011; and
WHEREAS, on October 19, 2011, the Water Authority received a letter from USDA-RD stating that the project could be completely funded by commercial credit or from Water Authority’s resources; and
WHEREAS, on November 3, 2011, the Water Authority responded stating that it cannot obtain credit elsewhere or use its own resources to construct the water system improvements in Carnuel because it would violate its policies, ordinances, and bond covenants; and
WHEREAS, the Water Authority’s Water and Wastewater System Expansion Ordinance requires that developments outside the Water Authority’s service area will incur no net expense to existing rate payers and cannot be subsidized by Water Authority rate payers; and
WHEREAS, the Water Authority is ready to bid and begin construction on the Phase 3 water distribution lines providing constructed-related jobs in the Albuquerque area, and providing clean, reliable drinking water and fire protection to the residents of Carnuel.
NOW THEREFORE BE IT RESOLVED that Bernalillo County supports the provision of safe, reliable drinking water to the Carnuel Community and requests that the USDA – RD provide grant funding in the amount of $2,086,000 for Phase 3 water systems improvements.   
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A RESOLUTION SUPPORTING THE ALBUQUERQUE BERNALILLO COUNTY WATER UTILITY AUTHORITY’s FUNDING REQUEST FROM THE UNITED STATES DEPARTMENT OF AGRICULTURE RURAL DEVELOPMENT PROGRAM FOR THE CARNUEL WATER SYSTEM IMPROVEMENTS.
PASSED, ADOPTED, and APPROVED this________day of______________, 20_____.
							BOARD OF COUNTY COMMISSIONERS
							______________________________________
					Maggie Hart Stebbins, Chair
			______________________________________
				Art De La Cruz, Vice-Chair
				______________________________________
							Michelle Lujan Grisham, Member
			______________________________________
							Michael C. Wiener, Member
				______________________________________
				Wayne A. Johnson, Member
APPROVED AS TO FORM ONLY:
_______________________________								          County Attorney
ATTEST:
_______________________________
Maggie Toulouse Oliver
 County Clerk
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